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At Buenos Aires' request, representatives of the country's commercial bank creditors and the
International Monetary Fund are meeting this week in the US with government representatives to
discuss relief on payment of Argentina's $53 billion debt. Of particular concern are extremely low
export revenues, continued economic stagnation and rising inflation. The trade surplus for 1987 is
expected to total between $700 million and $900 million, compared to projections late last year of
$2.8 billion. President Raul Alfonsin has repeatedly assured creditors that his government plans to
continue making debt service payments. Rather than declaring a unilateral payment moratorium,
Argentina has opted for attempts to secure lower fixed interest rates on its "old debt." However, it
is no secret the political opposition has argued that a moratorium may be the only means toward
obtaining concessions from creditors and stimulating the economy. For instance, in a statement on
Dec. 18, Chamber of Deputies president Juan Carlos Pugliese said he had not yet "discarded the
possibility of a moratorium." Meanwhile, the government has been walking through a political mine
field. Its tax package to reduce the fiscal deficit part of a recent accord with the IMF has become
the target of increasingly vocal criticism from private business as well as organized labor. Labor
legislation reform has also been a sore point with the country's powerful organized labor movement.
Aside from a nationwide general strike organized by the General Labor Confederation (CGT) earlier
this month, walkouts and strikes by workers in public and private sector industries are continuous.
(Basic data from Argentine news agency, DYN, 12/18/87; 12/19/87; Prensa Latina, 12/21/87)
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